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South Korea deepens green bond 
push: KORELE and EIBKOR  
Jeannette Leong* | 13 Jul 2026 | 5 minute read 

Following Korea East-West Power’s (ticker KOEWPW) USD 

Climate Transition Bond (CTB) on 6 July 2026, two Korean 

quasi-government issuers, Korea Electric Power Corporation 

or KEPCO (ticker KORELE) and the Export-Import Bank of 

Korea or KEXIM (ticker EIBKOR), came to market with bond 

transactions on 13 July 2026 with updated labelled 

frameworks aligned with international principles.1 The 

transactions extend the recent concentration of labelled 

issuance from Korean quasi-government borrowers, but the 

three deals serve different purposes. KOEWPW’s CTB 

targets defined coal replacement investments. KORELE’s 

transaction finances a broader portfolio of eligible green 

projects, while EIBKOR’s green tranche supports eligible 

projects and assets through its policy bank financing 

activities. Together, the issuances show the range of 

structures being used by Korean public sector issuers to 

access labelled debt markets, from direct green financing to 

more narrowly defined transition use of proceeds. 

   
1 “Korea East-West Power: new Climate Transition Bond”, AFII, 6 Jul 2026. 
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Figure 1. Selected comparables for KORELE USD bonds in the Korea utility sector. Source: Bloomberg Finance L.P., accessed 13 Jul 2026. 

SUMMARY 

▪KORELE is marketing a three-year 

green FRN and five-year green fixed-

rate bond. 

▪EIBKOR is marketing a three-year 

green bond and five-year 

conventional bond. 

▪The labelled tranches are being 

marketed under updated sustainable 

finance frameworks aligned with 

current international principles. 

▪Korea’s clustered issuance suggests a 

coordinated re-engagement with 

global ESG capital 

mailto:jle@anthropocenefii.org
https://anthropocenefii.org/bond-spotlight/korea-east-west-power-new-climate-transition-bond
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KORELE transaction details and pricing 

Korea Electric Power Corporation (ticker KORELE) is Korea’s state-controlled integrated electric utility and the 

parent company of the country’s major public generation companies. KORELE is rated Aa2 by Moody’s and 

AA by S&P at the issuer level, with the proposed bonds expected to carry the same ratings.  

KORELE is looking to issue a dual-tranche USD senior unsecured green bond comprising a three-year floating-

rate note with initial price talk at three-month SOFR equivalent plus 95bps and a five-year fixed-rate bond at 

Treasuries plus 80bps, equivalent to an estimated z-spread of around 109bps. 

Pricing is expected the same day, and final pricing would usually tighten against IPT(subject to market 

conditions). Pricing will be assessed against both KORELE’s outstanding USD bonds and those of its wholly 

owned generation subsidiaries. KORELE group USD comparables trade at z-spreads in the range of around 

45bps to 75bps, see Figure 1.  

Against this range, tightening of around 35bps to 40bps from initial price talk would leave the new issuance 

broadly aligned with the existing KEPCO group curve. Final pricing, orderbook composition and secondary-

market performance will indicate the strength of demand for Korean quasi-government green supply and 

whether investors assign any pricing benefit to the green label relative to comparable conventional KEPCO 

group bonds. 

Aggregate issue size is expected to be approximately USD700 million. An amount equal to the net proceeds 

will be used to finance or refinance existing and future projects that meet the eligibility criteria for 

Renewable Energy, Clean Transportation and Energy Efficiency under the KEPCO Sustainable Finance 

Framework dated October 2025. 2  The transaction also comes ahead of sizeable near-term maturities, 

including USD1 billion of KORELE 5.375% notes due July 2026 and USD300 million of KORELE 1.125% notes 

due September 2026. 

The 2025 framework expands and updates KEPCO’s previous sustainable finance framework and is aligned 

with the 2025 ICMA Green Bond Principles and Social Bond Principles, as well as the 2021 Sustainability Bond 

Guidelines. It provides greater detail on KEPCO’s transition strategy and introduces explicit exclusions for 

nuclear energy, biogas, fossil-fuel-based electricity generation and transmission or distribution infrastructure 

connected to fossil-fuel-based power plants.  

The framework supports KEPCO Group’s target to phase out coal-based generation and achieve net zero by 

2050. The group is targeting a 45.9% reduction in greenhouse-gas emissions by 2030 from its 2018 baseline, 

reducing emissions from 216 million tonnes to 117 million tonnes. KEPCO also has an established labelled-

bond track record, having issued USD5.1 billion of ESG bonds between 2019 and 2024. Proceeds from the 

2019 to 2023 transactions were fully allocated, while USD419 million, or approximately 35%, of its USD1.2 

billion 2024 green bond had been allocated at the latest reporting date. In 2025, KEPCO issued both a USD1.0 

billion sustainability bond and conventional USD debt. The proposed transaction therefore marks a return to 

green issuance.3 

   
2 "KEPCO sustainable finance framework", KEPCO, October 2025. 
3 "KEPCO: et tu Brute?", AFII, 04 Feb 2026. 

https://www.kepco.co.kr/SynapDocViewServer/viewer/doc.html?key=67d367f392df48b790387a5f9cb4e531&convType=img&convLocale=ko_KR&contextPath=/SynapDocViewServer
https://anthropocenefii.sharepoint.com/sites/AnthropoceneFixedIncomeInstitute/Shared%20Documents/AFII/Research/Thematic%20Research/APAC/Case%20studies/Korea%20Utilities/Korea%20East%20West%20Power%20New%20issuance%20v2.docx
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Transaction and issuer profile - EIBKOR 

 

The Export-Import Bank of Korea (ticker EIBKOR) is Korea’s 100% government-owned export credit agency 

and policy bank. EIBKOR is rated Aa2 by Moody’s, AA by S&P and AA- by Fitch at the issuer level, with the 

proposed senior unsecured bonds expected to carry the same ratings. 

EIBKOR is marketing a benchmark two-tranche USD transaction comprising a three-year green bond and a 

conventional five-year bond. Initial price talk is at Treasuries plus 44bps and 47bps, equivalent to estimated 

z-spreads of approximately 64bps and 75bps, respectively. The two tranches serve different funding 

purposes. An amount equal to the net proceeds from the three-year green tranche will be used to finance or 

refinance new or existing eligible green and green-enabling projects or assets. Proceeds from the five-year 

conventional tranche will be used for general operations, including foreign-currency lending and repayment 

of maturing debt and other obligations. 

Pricing will be assessed against EIBKOR’s outstanding USD bonds of comparable maturity and seniority. 

Existing EIBKOR green bonds trade broadly in line with the conventional USD curve, with no clear evidence of 

a consistent greenium, as shown in Figure 2. Against the existing curve, tightening of around 25bps to 30bps 

from initial price talk would leave the new issuance broadly aligned with outstanding EIBKOR USD bonds. 

Final pricing, orderbook composition and secondary-market performance will indicate the strength of 

demand for the green and conventional tranches. 
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Figure 2. Selected comparables for EIBKOR USD bonds. Source: Bloomberg Finance L.P., accessed 13 Jul 2026. 
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KEXIM has an established multi-currency labelled-bond track record, with green issuance across USD, EUR, 

AUD, CHF and JPY markets. In 2026, it issued a USD1.25 billion green bond in January and returned to the 

AUD green-bond market in February. The proposed transaction continues this programme but is the first 

green issuance under KEXIM’s updated Sustainable Finance Framework dated June 2026. 4 

The 2026 framework expands and updates KEXIM’s previous Sustainable Finance Framework. Eligible green 

categories include renewable energy, clean transportation, energy efficiency, pollution prevention and 

control, sustainable water and wastewater management, sustainable marine transportation, climate-change 

adaptation and resilience, and green buildings. It also introduces green-enabling activities across renewable-

energy, battery-storage and electric-vehicle value chains, together with electricity-grid, clean-hydrogen and 

selected information and communications technology projects. 

The framework is aligned with the 2025 International Capital Market Association Green Bond Principles and 

with principles published by the Loan Market Association and the Asia Pacific Loan Market Association. It also 

references the Korean Green Taxonomy, the European Union Taxonomy for Sustainable Activities and the 

Climate Bonds Initiative Taxonomy.  

Conclusions 

The transactions mark a renewed round of Korean quasi-government labelled issuance under updated 

sustainable finance frameworks aligned with current international bond principles. KEPCO’s framework 

reflects the 2025 International Capital Market Association Green Bond Principles and Social Bond Principles 

and the 2021 Sustainability Bond Guidelines, while KEXIM’s framework aligns with the 2025 Green Bond 

Principles and relevant loan-market principles. KOEWPW’s climate transition framework applies a more 

targeted use-of-proceeds approach linked to coal replacement. 

Korea’s clustered issuance suggests a coordinated effort to re-engage global ESG capital, likely reflecting 

favourable market conditions, evolving regulatory expectations, and a desire to reinforce credibility in 

transition finance following increased concerns on energy security.  

Pricing, allocation reporting and subsequent impact disclosure will show whether investors differentiate 

between the structures and whether the updated frameworks and labels affect demand relative to 

comparable conventional Korean quasi-government bonds. 

 

 
 

   
4 "Sustainable finance framework", EIBKOR, June 2026. 

https://www.koreaexim.go.kr/he/HPHEOM033M01#tab1
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Important disclaimer: 

This report is for information and educational purposes only. The Anthropocene Fixed Income Institute 

(‘AFII’) does not provide tax, legal, investment, accounting, or any regulatory or regulated advice or services. 

This report is not intended to provide, and should not be relied on for, tax, legal, investment, accounting, or 

regulatory or regulated advice or services. Nothing in this report is intended (i) as investment advice, as an 

offer or solicitation of an offer to buy or sell, or as a recommendation, endorsement, or sponsorship of any 

security, company, issuer, or fund or (ii) to express a particular investment proposal in respect of a financial 

instrument or an issuer, or (iii) to propose a particular investment decision in respect of a financial 

instrument or an opinion as to the present or future value or price of any financial instrument or (iv) to 

recommend or suggest any investment strategy.  

AFII is not responsible for any investment decision made by you. You are responsible for your own 

investment research and investment decisions. This report is not meant as a general guide to investing, nor 

as a source of any specific investment recommendation. Unless attributed to others, any opinions expressed 

are our current opinions only. AFII does not take into account your own circumstances or assets and AFII 

assumes no direct or indirect responsibility or liability for any investment decisions you make, and you 

remain fully responsible for your own research, legal and regulatory compliance, and decisions.  

Certain information presented may have been sourced from third parties. AFII believes that such third-party 

information is reliable, and has checked public records to verify it wherever possible, but does not guarantee 

its accuracy, timeliness or completeness; and it is subject to change without notice. Any reference to an 

issuer’s creditworthiness or likelihood of positive or negative performance in the current or future market is 

purely observational and should not be taken as a recommendation, endorsement or advice in relation to 

such issuer or its securities. AFII is a non-profit organisation that provides fixed income investors with the 

insights and tools they need to align their portfolios with ambitious climate and nature targets.  

For more information about the Institute, please visit www.anthropocenefii.org. 

 

 

 

 

 


