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Chile’s Peso SLB issuance
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On 20 Jul 2023 Chile issued a Sustainability-Linked Bond (SLB) denominated in Chilean Peso (ISIN
CL0002862937). This was its fourth SLB in a month.

The bond uses the same KPIs as its EUR and USD issuance from June - absolute emissions and
increasing female board representation.

Our analysis of those SLBs1 found the structures offer enhanced materiality, setting a positive
precedent. The targets however are relatively achievable, so the option price was worth 1.2-3.7%
of issuance spread. We note the USD bonds have already been tapped, with total issued increasing
from $2.25bn to $3.14bn.

This moves Chile up to the silver
medal position of total SLB
issuance (see Table 1), just behind
energy company, Enel.2

This new issuance helps widen the
available bonds for local currency
investors. Away from G7 currencies,
investors in Chinese Yuan, Swedish
Krona, Mexican Peso, Australian
Dollar and now Chilean Peso now
have over $2bn equivalent of SLBs
to choose from.

1 “Offi-Chile the largest sovereign SLB issuer”, AFII, 29 Jun 2023.
2 In our earlier paper we reported Chile as the third largest issuer, because TEVA has issued SLBs from two
entities which were listed separately. In this analysis we combined those to move TEVA into third place, and
Chile into second, ahead of the combined issuer.

Table 1. SLB issuance by issuer. Source: Bloomberg, accessed  24 Jul
2023.

Issuer
Count of

SLBs
Total SLB

Issued ($ bn)
ENEL FINANCE INTL NV 30 31.1
REPUBLIC OF CHILE 5 8.1
TEVA PHARM FNC NL II 8 7.5
ENBRIDGE INC 5 5.1
ENI SPA 3 4.2
ASTM SPA 3 3.4
FORVIA 3 3.2
CARREFOUR SA 4 3.0
JBS USA/FOOD/FINANCE 3 3.0

https://anthropocenefii.org/afii-slb-ii#17fd7a48-4b32-4652-86a4-a07e5559fcc4
http://www.anthropocenefii.org/
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IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy
or sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund.
AFII is not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only.

Certain information presented may have been provided by third parties. AFII believes that such
third-party information is reliable, and has checked public records to verify it wherever possible,
but does not guarantee its accuracy, timeliness or completeness; and it is subject to change
without notice.

Any reference to a company’s creditworthiness or likelihood of positive or negative performance in
the current or future market is purely observational and should not be taken as a recommendation
or endorsement or critique of such company or security.

 AFII is a non-profit organisation “to monitor, advocate for and influence the impact of the fixed
income and bond markets in the age of human induced climate change”. For more information
about the Institute, please visit www.anthropocenefii.org.

AFII is not in any way associated with, nor are any of its directors, employees or advisors, any of the
companies it references in its materials or reports and is not receiving compensation or
consideration of any nature for its observations and/or insights.
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