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DSM: to create brighter forests for all
Josephine Richardson (*), Andrew Sulston

Koninklijke DSM N.V. was a Dutch chemical company
which merged in 2023 with Switzerland’s Firmenich
to form the combined entity dsm-firmenich (ticker
DSFIR). It is listed on Euronext Amsterdam.

The company’s supply chain includes commodities
which are at risk of contributing to deforestation,
such as palm oil and soy used in its nutritional
products. The firm was included in the AFII
Deforestation Debt Universe.1

It is in the market today, 18 Feb 2025, with an 11-
year benchmark bond issued at midswaps +
105bps. As shown in Table 1, this is only its second
bond issuance since 2020, and therefore offers a
rare opportunity for engagement. Within the credit
family there are three significant debt maturities in
the next 18 months, and so this latest issuance could presage further debt market activities.

DSM’s 2024 prospectus does not explicitly consider deforestation risk, or make reference to the EU
Deforestation Regulation (EUDR), which is relevant for EU companies exposed to key commodities.

New bond issuance represents a powerful chance for engagement and influence from investors
who can request greater disclosure on deforestation risk and strategies for reducing exposure.

1 This identifies a comprehensive unverse of issuers which have substantial deforestation exposure
significant for fixed income investors. For full details see "Deforestation Debt Universe", AFII, 7 Jan 2024.
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Figure 1. DSM BV issued bond spreads with maturity over 1
year. Source: Bloomberg, accessed 18 Feb 2025.

Table 1. Outstanding bonds issued under DSFIR ticker, including DSM BV plus two additional operating subsidiaries of dsm-
firmenich. Source: Bloomberg, accessed 18 Feb 2025.

Description Issuing Entity ISIN Issue Date Maturity Currency
Amount

Outstanding

DSFIR €1 25s DSM BV XS1215181980 09-Apr-15 09-Apr-25 EUR 500,000,000

DSFIR €0.75 26s DSM BV XS1495373505 28-Sep-16 28-Sep-26 EUR 750,000,000

DSFIR €1.75 30s FIRMENICH PRODUCTIONS PARTIC XS2166619820 30-Apr-20 30-Apr-30 EUR 750,000,000

DSFIR €1.375 26s FIRMENICH PRODUCTIONS PARTIC XS2166619663 30-Apr-20 30-Oct-26 EUR 750,000,000

DSFIR €3.75 PERP ELM BV FOR FIRMENICH INTERNA XS2182055009 03-Jun-20 Perp EUR 750,000,000

DSFIR €0.625 32s DSM BV XS2193979254 23-Jun-20 23-Jun-32 EUR 500,000,000

DSFIR €0.25 28s DSM BV XS2193978363 23-Jun-20 23-Jun-28 EUR 500,000,000

DSFIR €3.625 34s DSM BV XS2852136063 02-Jul-24 02-Jul-34 EUR 800,000,000

https://anthropocenefii.org/nature-loss/deforestation-debt-universe
http://www.anthropocenefii.org/
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Deforestation exposure
DSM scores poorly in the most recent Forest 500
assessment, based on 2023 data.2 Details of its overall
approach are shown in Figure 2. Notably, DSM has no
overarching commitment on deforestation, and neither
reporting on nor targets to reduce emissions from land-
use change.

Forest 500 also reports that DSM does not consider
deforestation to be a business risk, which may impact its
overall disclosure for investors.

However, the company did publish a position statement
in Feb 2024 outlining an aspiration to source
deforestation-free commodities,3 and so may improve
disclosure and performance in the future.

Deforestation risk disclosure

Fixed income markets depend on clear disclosure and so
there is an important question how far DSM has
disclosed its deforestation risk to the market.

The final documents for its new bond are not yet
available. However the debt issuance programme base
prospectus of 20 Jun 20244 (under which its EUR 800 million 10-year Notes were issued on 2 Jul
2024), is valid until 20 Jun 2025 and so may be used for the new security.

This document does not consider deforestation risk specifically. DSM discloses general risks of
environmental change but nothing on deforestation risk or the EUDR, which requires that supply
chains for all in-scope commodities be evidenced to be deforestation-free on pain of fines or loss of
market access.5 This regulation was finalised in June 2023 and is currently scheduled to take effect
at the end of 2025.6 Determining EUDR compliance will be important for DSM as an EU-based
business.

DSM’s general environmental risk factor is balanced with positive statements as to its
sustainability credentials. For example, its base prospectus highlights its “portfolio of naturals and
renewable and sustainable ingredients which are produced with a focus on nutrition, health and
well-being, while potentially reducing negative impact on the planet…” .7

It is also worth noting DSM’s plan to spin off its Animal Nutrition & Health business in 2025 which
could have a significant effect on its deforestation profile.

2 “DSM”, Forest 500, accessed 18 Feb 2025.
3 “Protecting Forests & Land based Natural Ecosystems”, dsm-firmenich, 2 Feb 2024.
4 “Medium term note prospectus”, DSM listed on Luxembourg Stock Exchange, accessed 18 Feb 2025.
5 For earlier analysis on how financially significant this regulation is please see “Cargill’s EUDR compliance:
risks of a soy-prise”, AFII, 14 Jun 2024.
6 The regulation has already been delayed once, as explained in “EU deforestation regulation U-turn”, AFII, 21
Nov 2024.
7 See p 96 of the base prospectus.

Figure 2. Forest 500 scores for DSM. Source:
Forest 500, accessed 18 Feb 2025.

https://forest500.org/rankings/company/?coname=Koninklijke%20DSM%20N.V.&ayear=2023&cotype=CO
https://www.dsm-firmenich.com/content/dam/dsm-firmenich/corporate/documents/our-company/responsible-business/position-statements/protecting-forests-02022024-new.pdf
https://www.luxse.com/issuer/DSM/24944
https://anthropocenefii.org/nature-loss/cargills-eudr-compliance-risks-of-a-soy-prise
https://anthropocenefii.org/blog/eudr-u-turn-a-step-back-in-ending-deforestation
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This research is funded by the Gordon and
Betty Moore Foundation through The Finance
Hub, which was created to advance
sustainable finance.

ABOUT THE GORDON AND BETTY MOORE FOUNDATION:

The Gordon and Betty Moore Foundation fosters path-breaking scientific discovery, environmental
conservation, patient care improvements and preservation of the special character of the Bay Area.
Visit Moore.org or follow @MooreFound

IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy
or sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund.
AFII is not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only.

Certain information presented may have been provided by third parties. AFII believes that such
third-party information is reliable, and has checked public records to verify it wherever possible,
but does not guarantee its accuracy, timeliness or completeness; and it is subject to change
without notice.

Any reference to a company’s creditworthiness or likelihood of positive or negative performance in
the current or future market is purely observational and should not be taken as a recommendation
or endorsement or critique of such company or security.

 AFII is a non-profit organisation “to monitor, advocate for and influence the impact of the fixed
income and bond markets in the age of human induced climate change”. For more information
about the Institute, please visit www.anthropocenefii.org.

AFII is not in any way associated with, nor are any of its directors, employees or advisors, any of the
companies it references in its materials or reports and is not receiving compensation or
consideration of any nature for its observations and/or insights.
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