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Carrefour (ticker CAFP), a Table 1. Carrefour SLBs. Source: Bloomberg, accessed 7 Jun 2023.

French multinational retail Amount
company, has iSSUGd fOUf Description ISIN Issue Date Maturity Currency Outstanding
Sustainability-Linked Bonds CAFP€3.7530s FRO01400HU68  10-May-23 10-Oct-30  EUR 500,000,000
(SLB) (see Table 1). The first CAFP €4.12528s FRO01400DOF9  12-Oct-22 12-Oct-28  EUR 850,000,000
three referenced two circular CAFP €1.875 26s FR0014009DZ6 30-Mar-22  30-Oct-26 EUR 750,000,000
economy related CAFP €2.375 29s FR0014009E07 30-Mar-22  30-Oct-29 EUR 750,000,000

Sustainability Performance

Targets (SPTs).! The most recent, priced on 2 May 2023, used two new SPTs; the first was direct
emissions but with a more stretching target than the financing framework, and the second was the
portion of Scope 3 emissions from purchased goods and services.

We praised this SLB structure, but observed that it seemed to be priced flat or wide to the existing
SLBs.? This pricing suggested the market was not assigning a material value to the potentially
higher probability of receiving step-up coupons under a more ambitious framework.? When SLBs
have higher chances of receiving step-ups, investors should accept lower spreads.

Updated pricing (in Figure 1) shows that the bond has outperformed the recent widening. Since
pricing, the new SLB has widened 4.1bp compared to an average of 12.2bp for the existing three
SLBs. Specifically, it has compressed to the 28s and 29s, the nearest maturity original SLBs.

This relative movement suggests market pricing could now be reflecting the more ambitious SPTs.

Figure 1. Carrefour bond spreads from 2 May 2023 (crosses) to 7 Jun 2023 (circles). SLBs are shown in green. Source:
Bloomberg, accessed 7 Jun 2023.
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! For details please see “Carrefour Sustainability-Linked Bond Framework”, Carrefour, accessed 7 Jun 2023.
2For our initial note please see “Carrefour: 1 SLB, 2 KPIs, 3 Scopes of emissions included”, AFIl, 2 May 2023.

3 Please see “An option pricing approach for sustainability-linked bonds”, AFIl, 8 Nov 2022.
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https://www.carrefour.com/sites/default/files/2021-06/Carrefour%20-%20Sustainability-Linked%20Bond%20Framework%20%281%29.pdf
https://anthropocenefii.org/afii-slb#af0e1885-737f-45a1-969c-193d6c7dc091
https://anthropocenefii.org/afii-slb-ii#1aa3ac8c-71ae-474f-9473-d6e2870e545a
http://www.anthropocenefii.org/

IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy
or sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund.
AFll is not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only. Certain information presented may have
been provided by third parties. AFll believes that such third-party information is reliable, and has
checked public records to verify it wherever possible, but does not guarantee its accuracy,
timeliness or completeness; and it is subject to change without notice.

Any reference to a company'’s creditworthiness or likelihood of positive or negative performance in
the current or future market is purely observational and should not be taken as a recommendation
or endorsement or critique of such company or security.

AFll is a non-profit organization “to monitor, advocate for and influence the impact of the fixed
income and bond markets in the age of human induced climate change.” For more information
about the Institute, please visit wwww.anthropocenefii.org.

AFll is not in any way associated with, nor are any of its directors, employees or advisors, any of the
companies it references in its materials or reports and is not receiving compensation or
consideration of any nature for its observations andy/or insights.
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