Brookfield: Coal and ESG mix like oil and water
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coal mine expansions in Queensland,
which already is the top provincial coal exporter of the world. Coincidentally, the government of
Queensland is the other major institutional owner of DBI and is actively seeking to expand coal mining
output of the state.*

We believe there are three potential outcomes to this:

i.  Brookfield uses Global Transition Fund money to pay Brookfield Infrastructure investors to
move to cancel the 8xexpansion and shut the thermal coal capacity (~20%) at DBI.

ii.  Brookfield unconditionally applies its communicated climate policy in a full balance sheet
approach and moves to cancel the 8&xexpansion and thermal coal capacity at DBI.

iii.  Brookfield continues to work for the &xexpansion and thermal coal business to continue at DBI
and thus get in competition for “Most Egregious Greenwash” award of the decade.

Back-of-the-envelope carbon footprint of the 8x expansion value chain is 50Mtpa and 0.5GT over a 10yr
running period. For all of DBI, the numbers will be 300Mtpa and 3GT. Remaining carbon budget to have
a reasonable chance to reach the 1.5C target is around 300GT. Proceeding with 8x and running these
things for a decade shaves off 1% of the remaining global carbon budget. Imagine being a person so
powerful that one could affect that.

1 “Brookfield Pursues $7.5 Billion Fund Devoted to ‘Net-Zero’ Shift”, Bloomberg, 10 Feb 2021.

2 After the ill-fated IPO last year, Brookfield still holds a 49% stake of DBI, see “Final port of coal? The Brookfield
Dalrymple IPO”, AFIl, 16 Nov 2020. With QTC at 10% and otherwise retail money, 49% is a controlling stake.

3 “CQ coal terminal rolls out expansion proposal”, Industry Queensland, 12 Jan 2021. Government filings from 18
Dec 2020 available here. Also see “Dalrymple, Queensland and the Mighty Greenwash”, AFIl, 29 Sep 2020.

4“High Court orders fresh hearings into approvals for New Acland coal mine expansion”, ABC News, 3 Feb 2021.
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(*) Executive chair, Anthropocene Fixed Income Institute (www.anthropocenefii.org), uge@anthropocenefii.org w cene g
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https://blinks.bloomberg.com/news/stories/QOABVQT0G1KX
https://anthropocenefii.org/afii-last-port-of-coal
https://www.i-q.net.au/main/coal-terminal-owner-rolls-out-expansion-plans
http://epbcnotices.environment.gov.au/_entity/annotation/a6542998-3e4e-eb11-9650-005056842ad1/a71d58ad-4cba-48b6-8dab-f3091fc31cd5?t=1612987304031
https://anthropocenefii.org/afii-dalrymple
https://www.abc.net.au/news/2021-02-03/new-acland-coal-mine-high-court-decision/12735018

IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income Institute
(‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not intended to
provide, and should not be relied on for, tax, legal, investment or accounting advice. Nothing in this
report is intended as investment advice, as an offer or solicitation of an offer to buy or sell, or as a
recommendation, endorsement, or sponsorship of any security, company, or fund. AFll is not
responsible for any investment decision made by you. You are responsible for your own investment
research and investment decisions. This report is not meant as a general guide to investing, nor as a
source of any specific investment recommendation. Unless attributed to others, any opinions
expressed are our current opinions only. Certain information presented may have been provided by
third parties. AFll believes that such third-party information is reliable, and has checked public records
to verify it wherever possible, but does not guarantee its accuracy, timeliness or completeness; and it is
subject to change without notice. Information attributed to others are for informational purposes only
and does not constitute endorsements.

The Anthropocene Fixed Income Institute is a non-profit organization “to monitor, advocate for and
influence the impact of the fixed income and bond markets in the age of human induced climate
change.” For more information about the Institute, please visit wwww.anthropocenefii.org or follow us
using at @Fixed|nstitute (Twitter).
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