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Adani and what could be the world’s coolest SLB
Ulf Erlandsson (*)

We are hearing market noise that Adani Power (ADANEM),  99.7% coal dependent energy
company,1 is preparing to do a USD300mn sustainability linked bond (SLB).2 The initial talk is for
the conditions for coupon step-ups to be on i) increasing “renewable power mix in the overall
power purchase mix” and ii) “Reduce Scope 1 and 2 GHG Emission Intensity”.

The sustainability structuring adviser is MUFG, the bank that also happens, according to
forthcoming AFII research, to be the most dependent bank in the world on syndication fees of
fossil-linked fixed income deals.  As MUFG appears to be lacking a sense of climate change
awareness, we would offer an alternative condition for coupon step-up for Adani Power – one
which is both achievable, low-cost and highly climate impactful:

“If the new Carmichael coal mine build goes operational with Adani Power as a significant
procurer of the mine’s coal, the coupon of the bond increases by 400 basis points.”

Anything else is, as Scrooge would say, “humbug”. But if that conditionality went through, it would
be the world’s most impactful SLB. On the deal, lead banks are BARC, CITI, DB, JPM and trimmings.
As illustrated in Figure 1, this transaction will clearly (even if in secondary terms) expose their
balance sheets to financing of new coal mine development activities.

1 See ”Top coal, top ESG?”, Anthropocene Fixed Income Institute, 29 Jul 2020.
2 See ”MANDATE: Adani Electricity $Benchmark 10Y SLB Reg S”, Bloomberg, 13 Jun 2021.

Figure 1. Left: the value chain of Carmichael coal, from the mine in Australia to the incineration points with Adani
Power in India and logistics provided by Adani Ports. Right: Adani’s Carmichael team reached the coal seam earlier
this month, generating joy on the Chairman’s birthday.

https://anthropocenefii.org/afii-top-coal%2C-top-esg%3F
https://blinks.bloomberg.com/news/stories/QW6AX5GFWR29
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IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy
or sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund.
AFII is not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only. Certain information presented may have
been provided by third parties. AFII believes that such third-party information is reliable, and has
checked public records to verify it wherever possible, but does not guarantee its accuracy,
timeliness or completeness; and it is subject to change without notice.

The Anthropocene Fixed Income Institute is a non-profit organization “to monitor, advocate for
and influence the impact of the fixed income and bond markets in the age of human induced
climate change.” For more information about the Institute, please visit wwww.anthropocenefii.org
or follow us using the hashtag #anthropocenefii.


