Adani Group: Bonds underperforming equities
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Hindenburg Research today (25 Jan 2023) Figure 1. Adani Group equities, normalized, 10 day
published a highly critical report on Indian Intraday. Source: Bloomberg.

conglomerate, Adani Group, which was covered 120 ADEIN

widely in the media.! In Figure 1, we show how
various equities within the Adani Group moved
during the day. Interestingly, the center of gravity
in the group, Adani Enterprises (ADEIN), only
moved down 1.5% , whereas other entities such
as Adani Ports (ADSEZ), moved -6.3%; Adani
Green (ADANIGR) -3.1% and Adani Transmission 85
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However, as we show, the internationally traded bonds have on average moved down 11.6%,
suggesting that dollar bonds, supposedly traded off-shore, have moved a lot more than
domestically traded equities. This is not a textbook pattern, in our view.? Note that Adani
Enterprises does not have USD bonds outstanding, so it is hard to make the comparison between
the strongest equity performer and its bonds.

Figure 2. Adani Group bond's in USD with more than USD100mn outstanding. Light grey indicates bonds where not
enough reliable price data has been found. Source: AFll, Bloomberg. Data as per 15:30 GMT+1 25 Jan 2023.

Couponand Cash price Cashprice Chgin  %price z-spread z-spread Change Size Est. Green

Ticker maturity 24-Jan 25-Jan  cash price change 24-Jan 25-Jan z-spread (USDmn) rating bond SLB
US00654GAA13 ADANEM  3.949 2/30 82.1 2.7 -9.4 -11.5% 402 611 209 1000 BBB- Y
US00654GAB95 ADANEM  3.867 7/31 78.9 69.0 -9.9 -12.5% 405 602 197 300 BBB-
US00653XAA54 ADANIG  4.3759/24 95.6 80.9 -14.7 -15.4% 283 1414 1130 750 n.a. Y
US00654AAA43  ADGREG  6.25 12/24 99.1 96.3 27 248 412 164 500 BB Y
USO0654CAA09  ARENRJ  4.625 10/39 80.9 788 21 465 509 44 328 BB+ Y
US00652MAG78 ADSEZ 4.28/27 90.4 83.7 -6.7 -1.4% 327 522 194 750 BBB-
US00652MAE21 ADSEZ 4.3757/29 87.6 76.6 -11.0 -12.5% 352 603 250 750 BBB-
US00652MAF95 ADSEZ 3.3757/24 96.4 90.0 -6.4 136 628 491 650 BBB-
US00652MAH51 ADSEZ 3.12/31 77.1 66.0 -11.1 -14.4% 367 600 233 500 BBB-
US00652MAD48 ADSEZ 4.7/27 89.6 81.1 -8.6 -9.6% 327 582 255 500 BBB-
US00652MAJ18 ADSEZ 5.8/41 76.2 66.8 -9.4 -12.3% 421 543 123 450 BBB-
US00652MAK80 ADSEZ 3.828 2/32 79.9 67.9 -12.0 -15.0% 368 595 227 300 BBB-
US00654UAA07  ADINCO 3.2/31 82.8 80.1 27 n.a. 536 n.a. 281 BBB-
US00652XAA63 ADTIN 4.8/26 911 86.5 -4.7 -5.1% 326 494 168 500 BBB-
US00652XAB47  ADTIN 4.255/36 82.2 8.2 0.0 n.a. 507 n.a. 423 BBB-

! See, for example “Adani shares take $10.8bn hit after Hindenburg bets against group”, Financial Times, 25

Jan 2023; “Hindenburg shorts India's Adani Group, cites debt and accounting concerns”, Reuters, 25 Jan
2023. This note shall not be interpreted as either dismissive or supportive of those claims: it reflects only
upon the market reactions. The companies response is covered in, for example, “Asia’s richest man slams
short-seller’s fraud claims as ‘baseless’ and ‘malicious’”, CNN, 25 Jan 2023.

2 Note that Indian equities are trade until 10 a.m. UKT, such that there is some time gap between the equity
and bond prices we have observed.

Not investment advice. This version 25 Jan 2023. Important disclaimers at end of the document.
(*) Anthropocene Fixed Income Institute (www.anthropocenefii.org), Author for contacts: uge@anthropocenefii.org
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https://www.ft.com/content/4aedaaf9-9ee8-4334-945c-12ac08429d6a
https://www.reuters.com/markets/asia/hindenburg-says-holds-short-positions-indias-adani-flags-risks-2023-01-25/
https://edition.cnn.com/2023/01/25/business/india-adani-shares-plunge-hindenburg-report-hnk-intl/index.html
http://www.anthropocenefii.org/

Select earlier AFIl work on Adani Group:

“’Passive’ money and new thermal coal mine builds”, AFIl, 29 July 2021.

“EQT and Adani Enterprises: Some ESG questions”, AFIl, 24 Feb 2022.

“Coal, coup, CDP and Credit: Adani Ports update”, AFIl, 9 Feb 2021.

“Global investors and the Carmichael mega-mine”, AFIl, 1 Sep 2020.

“Abbott Point bonds go 10/90: Coal refi bellwether?”, AFIl, 17 Feb 2022.

“Banks hit by ‘fraud’ complaint to SEC over Adani SLB coal links”, GlobalCapital, 21 Oct 2021.
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https://anthropocenefii.org/afii-carmichael#388493a1-f727-4bb9-8c95-7dd6376a3b8f
https://anthropocenefii.org/afii-private-markets#cb02aef6-4bd1-4b64-abc2-7d58a186279c
https://anthropocenefii.org/afii-carmichael#352429e1-ab64-4ba6-a668-4d112e5cbc0d
https://anthropocenefii.org/afii-carmichael
https://anthropocenefii.org/afii-carmichael#577b875f-4e29-4ea3-ab20-9deb110efb40
https://www.globalcapital.com/article/297sitz2boxhpl0ffm29s/sri/banks-hit-by-fraud-complaint-to-sec-over-adani-slb-coal-links

IMPORTANT DISCLAIMER:

This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFIl’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy
or seéll, or as a recommendation, endorsement, or sponsorship of any security, company, or fund.
AFll is not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only. Certain information presented may have
been provided by third parties. AFIl believes that such third-party information is reliable, and has
checked public records to verify it wherever possible, but does not guarantee its accuracy,
timeliness or completeness; and it is subject to change without notice.

The Anthropocene Fixed Income Institute is a non-profit organization “to monitor, advocate for
and influence the impact of the fixed income and bond markets in the age of human induced
climate change.” For more information about the Institute, please visit wwww.anthropocenefii.org
or follow us using the hashtag #anthropocenefii.
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